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Europeanlssuers welcomes the European Parliament’s Legal Affairs Committee’s (JURI)
amendments to the European Commission’s Proposal on Alternative Investment Funds (AIFM).

The large definition of AIFM in the European Commission’s Proposal does not explicitly exclude
"listed holding companies". Such companies do not pose a systemic risk per se and are subject
to existing EU company law, national regulation and stock exchange listing rules offering
effective protection for investors. Therefore they should be exempted from the scope of the
AIFM future Directive.

Our concerns have already been addressed during the European Parliament’s discussion and
some amendments were proposed by Mr Lehne and Ms Wikstrom, Members of JURI, to
exclude "holding companies" from the scope of the future Directive.

We fully agree with Mr Lehne's amendment 31 (Recital 5): indeed listed holding companies
own “(...) strategic stakes in undertakings with a view to long-tem holding rather than for the
purpose of generating returns through divestment within a defined timeframe (...)” and
therefore should not be considered as a AIFM. However, we believe that Ms Wikstrom’s
amendments related to this topic could be improved since they refer only to "industrial holding
companies". This exemption would fall short of covering all listed companies.

Hence, it would be useful to slightly modify Ms Wikstrom’s amendments to delete the word
"industrial" as follows:

Amendment 62 (article 2§2):

-(ga) industrial holding companies whose shares are traded on a EU regulated market in so far
as they hold shares in their subsidiaries or associated companies for the purpose of pursuing an
industrial business strategy.

would become:

- Holding companies whose shares are traded on a EU regulated market in so far as they hold
shares in their subsidiaries or associated companies for the purpose of pursuing business
strategy.

Amendment 73 (article 3 - point 0 a (new)):

oa) 'Industrial holding companies' means long-term owners without a planned exit horizon and
having an industrial approach to their holdings — whether as holding companies of industrial
conglomerates or as industrial investment companies. Such companies pose limited systemic
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risk and, in so far as they are listed, are subject to existing EU company law, national regulation
and stock exchange listing rules, which provides effective protection for investors. Industrial
holding companies which are more geared to the industrial sector than to trading in their
investments should therefore be exempted from the scope of the Directive

would become:

"Holding companies” means long-term owners without a planned exit horizon. Such
companies pose limited systemic risk and, in so far as they are listed, are subject to existing EU
company law, national regulation and stock exchange listing rules, which provides effective
protection for investors. Holding companies which are not geared to trading in their
investments should therefore be exempted from the scope of this Directive";

Amendment 76 (article 3- point o b (new)) :

(ob) ‘Associated company' means a company in which an industrial holding company, through
direct or indirect ownership, holds 20 % or more of the voting rights.

would become:

- "Associated company" means a company in which a holding company, through direct or
indirect ownership, holds 5% or more of the voting rights.

Finally, we would like to point out that the mentioned amendments are only examples and
other amendments concerning “industrial holding companies” need to be modified in a similar
way.

Europeanlssuers is a pan European organisation set up to promote the interests of issuing companies. Its members
are national associations and companies from 14 European countries counting together some 9.200 listed
companies with a combined market value of some € 5.000 billion. As such it represents the vast majority of publicly
quoted companies in Europe. The members of Europeanlssuers come from various sectors including automotive,
nutrition, energy, health care, construction, financial services and many more. What brings them together in
Europeanlssuers is that they are all owned by the public, making them subject to an impressive set of complex and
stringent rules and regulations. Through Europeanissuers listed companies can engage in direct discussions with
the decision makers at European, trans-Atlantic and global level. Typical areas of interest include shareholder
rights, corporate governance, transparency, clearing and settlement as well as financial reporting and auditing.
Our ultimate goal is to achieve fully integrated, liquid and well functioning European financial markets combined
with good corporate governance and responsible share-ownership. More information can be found on
WWWw.europeanissuers.eu.
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